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:., ::,:: PART A
Answer all questions, each corrics 3 marks. Marks''.

I State law of diminishing marginal utility with tlrc help of an example. (3)
::::::tii]ir::::r:ll I ' :::::::r:ri!,!::::,::::::::::

2 Diitingqish between consumer surpl'rs and producer surplus. (3)

, ,,, Write *1g:general form of production function and also mention the factors of (3)
:production. I ,,,,,- .i;

4 Differentiate accounting cost and social cost.

5 What is collusive oligopoly?

6 Define cost plus pricing.

7 Distinguish between bonds and shares.

capital goods..e

9 What are TariffBarriers?
rtl0

.,i PART B
Aiswer one questionfrom each modale, each carries 11 morks.

"'ii:,:,:,,,, 
,,,i,--., , Modul€ |l:.:,,-.r,

iii.:'

I I a) List out the factors determining demand.

b) What is,production possibility curve?'Suppose.a,muntry is producing at a point

inside the production possibility curve. Draw a PPC and examine this sitpation.

OR

12 a), ,.,List the merits and demerits of joint stock companies. (s)

bl Illustrate changes in demand and supply and its effects on equilibrium price and (6)

quantity.

".i:: :i;ii

(10).

(4)

liti
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(3)

(3)

(3)

(3)

(3)

(3)

(3)

(7)

(7)

a) Eglain dtbnomies of scale.ti'

b) Define sh$t down point in the short run cost.

l3
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OR

14 a) Suppose a firm pays Rs.10000 m rnonthly renr and Rs.10000 m interest payment. <7)

Its monthly expenditure on raw materials is R.s.40000 and it get monthly sales

.,-FV€hw of Rs.E0000. Tlre prioe of one.unit of ouSut is Rs.40. Estirnate i) PV

ilii' Ratio ii) Break even sales iii) Bred< n ouQut iv) Profit€arn€d v) Margin of
-{6{5fj#ii,if i.rr

+ ,::;:1:i

Irl:itr":r': e,'' ,,:;il

{7)
:::t:::f t.Iii: :,:: . ::t::

b) E$ain Uiiw of variable proportion vdifh a diagpnii

Mililule lil :r,:,

15 a) Ipfuggrronopolistic competitim antt lr$.Sq@tttr,€s of monopolistic competition <7)
' :::r'

bJ Explain dbout ttrc MC, lv{R annroacfrffidor perftdbompetition <7)
.: ,ioR 

..1

l6

T7

a) Explain kinked demandcurv€ m<ldel in oligopoly

b) What is Olrgopoly and listtrre features in oligopoly

Modul€ lV

a),,,,,,Explain thrce important rnethods o'f m€gg4ring national inconre
. r: .:::.:::.

S List ttre difFrculties in the measuremeffof,national irrcome
: ::l,vr"

atioa. Discuss vsrious

(7)

(7)

{10)

(4)

{10)

{4)

(4)

(10)

{10)

(4)

bi
18 q)

"b)

t9

repoff 
,.

M$ilute V

a).;{:t$"ftft,gdvantagesofforeigntrade,li=:.ii.,,,,',.t,,,ll,

S Explain B..iplanoe of payments and itsi$imponents ri'

. ;;;i:!
'i-,,,,,, . ,.,,,'!irni' tff",$ 

',.::: :, := ",lll;l:i,

a) List the arguments for and against pmtection

b) Enumerate the Limitations of Devatiiaion
rtrt*tF

=,r.rl:l:,i: ijljii. it ii:i

:l:l[ ] iSH

iiiii ii. :H
:lLl;I i i ::::li

Co,1.,4pati*S.epo rate and ttverse

,iiiti :-=
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