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APJ ABDI'L KALAM TECIINOLOGICAL I,JNTVERSITY
Third Semestcr B.Tech Degree (S,FE) Exanination January 2022 e}ls Schemc)

CourseCode HS2fi)

Course Nemc: BUSINESS ECONOMICS

Max. Marks: l@ Duration: 3 Hours

PARTA
Answcr oay thrce qrreriions, cach canis I0 markx Marks

I a) How the knowledge about business economics helps a manager in his business. (4)

b) Define hoduction Possibility cuwe. Supose the production of a commodity is (d)

at a point inside the PFC, what does it means by and illustrate with the help of a

diagram.

a) Diagrammatically illustrate the law of diminishing Marginal utiliry and its (5)

assurnptions.

b) What are the factors tbat influence the demand for a product? (5)

a) state ald illustrate the concept of equilibrirmr price. Explain with the help of (6)

diagram the situation of excess demand, excess supply and how it gets

corrected by the market forces.

b) The demand and supply curves of a commodity are given as ee= 25-0.5p and (4)

Qs: -5+P. Find the equilibrium price and quantity.

a) Define Production Function. At what stage does the producer stops production (5)

in short nrn as per the law of variable proportion? Elucidate the answer with
the help of diagram.

b) In a production function v 2Lt'KtD.what will be the maximum ouFur that (5)

can be produced" wheir L is 16 and K is 144? Also calculate the Average and

marginal Product of labour from the fimction.

PARTB
Answer any three quatiorx, each carriq I0 marks

a) Can AC equate AVC at any level ofoutput? Ifno! whf Suppose the AC ofa (5)
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frm is grealer than pricc and price is grcater than AVC' will the firm producc

or shut dowE. Give reason'

The financial details of a comp:my are as follows' Variablc cost p€r unit is

Rs.30. Selling price pet unit is Rs'50' fixed expenses are Rs'120000' Calculat€

a) Break even units b) Margin of Safety considering ihe actual sales as 15(F0

units c) The selling price per rmit if BEF is brwgfot down to 5000 units'

Explain the fetures of Perfect Competition' To what extend Perfect

Competition differs from Monopolistic Competition'

What are the four phases ofbusiness cycle?

Describe &e circular flow concept using 3 sector model'

National Income of a country is given as 3200' If annual deprcciation is 350'

NFIAisT5,NITis250.ThenestimateGDPmp,GNPnpandNDPlg.

(s)

b)

q. (6)

(4)

(4)

(6)

(4)

(6)

.f
6a)

b)

7'')
b)

a) Define inflation and explain its causes'

b) What aie the measures taken by the central bank of a nation to conhol

inflation?
PARTC

Answit anyfout qaalions' each canies 10 ll,arlc'

9a)Theinitialinvestmentofp'rojectisRs'30000andthecashinflowsaftertaxfor(6)
the 4 yean ar€ Rs'10000' Rs'140N' Rs'19000 and Rs'I5fiD' Assume a l0%

discountrateformoney.CalculateNetPreserrtValueandcommentcfuethe'tlre

Project is accePtable or not'

b) Giveany2meritsanddeaneritsofMVmethod' 
(4)

10 a) Details of 2 project proposals are given below' Decide whicl O.1ect to be (5)

selec.ted on the basis orray uacr period ifthe capital cost ofboth the proposals

are Rs'75000'
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From the given Pay offmatrix, vhich altcrnative to be selected on the basis of
Savage principle or minimax regret.

Possible frrture demrnd

Atsernatives Low Mcdium High

Small facility 25 20 l8

Medium facility t9 25 22

Iarge facility l4 l5 25

I I a) Explain accounting equation. Frun tb following particulars, prepare a balance

sheet of company X as on 30ft of S@eNnb€r 2016.

Items: Prepaid expcrues, srm&5r creditors, capital, Accrued incomq buildings,

bank orrcrdraft, lmn frrom bank, closing stock.

b) Defne balance shoet and list out its advantages and disadvantages.

12 a) Exphin uy 2 qualiadrrc methods used for demand forecasting.

b) Thc dmaod for laptops of company X is given for 6 years. Forecast the sales

for the next yee using least square nethod.

Yeer t99r tur2 1993 19p,4 rE5

Demand 25 Q 63 75 82

a) Define Taxation. What are the canons of a sound tax system? .

b) what are fte advantages and disadvantages ofdirect and indirect taxes?

a) List out the characteristic features ofForeign Direct Invesfinent and point out

the advanages FDI offers to the host country.

b) Define morcy market aad list out any four differences fiom capital nrarket.
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